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MEMORANDUM ORDER
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Series of 2025

SUBJECT : GUIDELINES FOR THE MANAGEMENT AND OPERATION OF THE

PLANT QUARANTINE REVOLVING FUND (FUND 156)

RATIONALE

This guideline outlines the legal framework for the appropriate planning, allocation,
utilization, and management of the Plant Quarantine Revolving Fund (Fund 156)
generated from fees and charges collected under the implementation of Presidential
Decree No. 1433 otherwise known as the Plant Quarantine Law of 1978 as amended,
including inspection, permit, clearance, treatment and certification fees, and other
regulatory services. The guidelines set forth in this document are designed to ensure
compliance with the law, promote transparency and accountability, and facilitate the
effective use of the Fund.

Section 1. Purpose of the Fund. The Plant Quarantine Revolving Fund (Fund 156) shall
be utilized and operated in full compliance with Presidential Decree No. 1433, also known
as the Plant Quarantine Law of 1978, as amended, which establishes the legal framework
for the regulation of plant health and quarantine activities in the Philippines. Under this

Decree, the Fund is specifically designed to support plant quarantine operations and
services, including but not limited to:

e Operational Costs: Funding plant quarantine activities necessary for inspections,
certifications, clearances and other procedures and services stated under PD 1433
to regulate movement of plants, planting materials and plant products.

e Program Development and Support to Biosecurity Initiatives: Safeguarding
agricultural systems from the introduction and spread of harmful plant pests and

diseases. Enhancing and establishing planned programs related to plant
quarantine.

e Infrastructure, Capital Improvements, and Maintenance of Facilities: Developing
and maintaining facilities, laboratories, equipment and operational vehicles to
support plant quarantine activities.

e Additionally, compliance with international agreements and commitments, and
other relevant engagements must be ensured.

The fund supports essential operational needs that enable the effective implementation

of quarantine functions provided such use complies with applicable laws and auditing
regulations.
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Section 2. Budget Priorities, Utilization and Management. The Fund shall be utilized
and operated primarily to support plant quarantine services and operations and with
objectives that align with the strategic goals of the Plant Quarantine Service. The
objectives shall be reviewed and updated annually or as need arises, to ensure
responsiveness to emerging threats, changing circumstances, and shifting priorities.

The planning and preparation of the Work and Financial Plan (WFP) for Fund 156 shall
be subject to the concurrence of the Chief of the National Plant Quarantine Services
Division (NPQSD). Final review and approval shall be rendered by the Director of the
Bureau of Plant Industry (BPI), in accordance with standard government planning and
budgeting procedures. This process ensures that fund utilization is properly aligned with
the strategic goals of the Plant Quarantine Service and complies with Presidential Decree
No. 1433 as amended, as well as other applicable regulations. The concurrence of the
Chief of NPQSD ensures that resources are allocated fairly, used sustainably, and directed
toward the core purpose of the Fund.

The fund allocation for the succeeding years shall be based on the projected collection of
the current year starting January ending December 31.

Section 3. Administrative Costs. Administrative expenses shall be initially capped at
fifteen percent (15%) of the total fund allocated for a fiscal year. An additional five
percent (5%) may be authorized by the Bureau Director, as the need arises, provided such
utilization complies with relevant audit rules and regulations and is justified in the
approved work and financial plan. In no case shall total administrative expenses exceed
twenty (20%) of the Fund. Administrative expenses include, but are not limited to, office
overhead, professional services fees, capital outlay, and other operational costs not
directly related to specific program implementation.

Planning, determination, and allocation of administrative costs shall be undertaken in
consultation and discussion with the Chief of the NPQSD, BPI Finance Sections, and BPI
top management, BPl Administrative Officer designate and the Director. Such
consultation must occur prior to the finalization of any budget or expenditure plan to
ensure alignment with program objectives and regulatory applicable standards.

All offices, units or sections managing or utilizing the fund must ensure that
administrative expenditures under this fund shall remain within the prescribed cap.

Section 4. Financial Monitoring and Reporting. Regular monitoring of Fund 156 and
administrative costs shall be conducted to ensure that expenditures align with the
approved budget and strategic priorities. The financial activities and expenditures
specifically mid-year and year-end reports on obligation and disbursement related to
Fund 156 and administrative costs shall be provided to the NPQSD and Office of the
Director for review and oversight of fund status ensuring transparency and
accountability.

The BPI Finance Sections shall be responsible for preparing and submitting mid-year and
annual financial reports on the obligation and disbursement of Fund 156 and
administrative costs. These reports shall be reviewed by the Office of the Administrative
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Officer Designate and approved by the Director to ensure transparency and alignment
with strategic priorities.

Section 5. Repealing Clause. All existing administrative orders, memorandum, circular,
rules and regulations or parts thereof, which are inconsistent with the provisions of this
Order are hereby repealed or modified accordingly.

Section 6. Separability Clause. If any portion of this Order is declared unconstitutional

or invalid, the other portions thereof which are not affected thereby shall continue to be
in full force and effect.

Section 7. Effectivity Clause. This Order shall take effect immediately.

Done this 22nd day of AUgust 2025,

GERALD GLENN F/PANGANIBAN, Ph.D.

Director




